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The City of Gosnells conducts the operations of a local government with the following community vision:

Making the City of Gosnells a great place.

Principal place of business:
2120 Albany Highway,
Gosnells
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Financial Statements 2023

City of Gosnells

Financial Report
for the year ended 30 June 2023

Local Government Act 1995
Local Government (Financial Management) Regulations 1996
STATEMENT BY CEO
The accompanying financial report of the City of Gosnells has been prepared in compliance with the provisions of the Local
Government Act 1995 from proper accounts and records to present fairly the financial transactions for the reporting period

ended 30 June 2023 and the financial position as at 30 June 2023

At the date of signing this statement the particulars included in the financial report are not misleading or inaccurate.

(2 i day of December 2023

b fusee!

Chief Executive Officer

Signed on the

lan Cowie PSM

OAG

AUDITED
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City of Gosnells

Statement of Comprehensive Income

for the year ended 30 June 2023

Revenue

Rates

Grants, subsidies and contributions
Fees and charges

Interest revenue

Other revenue

Expenses

Employee costs

Materials and contracts

Utility charges

Amortisation and depreciation
Interest expenses

Insurance expenses

Other expenses

Capital grants, subsidies and contributions

Profit on asset disposals

Loss on asset disposals

Fair value adjustments to financial assets at fair value
through profit or loss

Public Open Space - Cash-in-Lieu contributions

Net result for the period

Other comprehensive income for the period

Items that will not be reclassified subsequently to profit or loss

Changes on revaluation of non-current assets

Total comprehensive income for the period

OAG

AUDITED

Note

25
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Financial Statements 2023

2023 2023 2022

Actual Budget Actual

$ $ $
74,019,418 74,166,837 72,021,006
9,091,907 6,289,555 8,569,087
26,632,215 25,445,190 24,852,009
5,698,749 1,865,680 1,572,667
271,537 500 83,656
115,713,826 107,767,762 107,098,425
52,958,636 54,005,358 49,640,442
40,557,120 32,375,158 32,955,777
4,859,727 4,979,272 4,737,417
28,372,564 25,236,632 26,258,483
282,556 332,288 347,173
1,130,637 1,032,347 966,033
11,898,516 1,099,644 6,868,384
140,059,756 119,060,699 121,773,709
29,680,768 15,665,013 27,744,416
1,355,433 1,000,964 3,856,343
(2,599,305) (156,208) (2,030,884)
14,827 - 16,791
1,703,109 1,925,372 859,090
30,154,832 18,435,141 30,445,756
5,808,902 7,142,204 15,770,472
77,196,331 - 17,041,546
83,005,233 7,142,204 32,812,018
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City of Gosnells

Statement of Financial Position

Financial Statements 2023

as at 30 June 2023
2023 2022

Note $ $
Assets
Current assets
Cash and cash equivalents 3 51,389,695 74,604,382
Trade and other receivables 5 11,332,152 10,739,501
Other financial assets 4a 88,000,000 79,000,000
Inventories 6 371,076 531,319
Total current assets 151,092,923 164,875,202
Non-current assets
Trade and other receivables 5 2,548,290 1,671,746
Other financial assets 4b 316,931 302,104
Inventories 1,206,977 1,206,977
Property, plant and equipment 272,908,753 271,319,686
Infrastructure 8 1,100,999,356 1,019,414,468
Right of use assets 10a 1,049 15,450
Intangible assets 11 929,264 1,441,249
Total non-current assets 1,378,910,620 1,295,371,680
Total assets 24c¢ 1,5630,003,543 1,460,246,882
Liabilities
Current liabilities
Trade and other payables 12 17,688,438 17,651,783
Contract, grant and contribution liabilities 13 3,905,840 10,401,155
Lease liabilities 10b 1,204 16,403
Current portion of long term borrowings 14 976,618 8,116,332
Employee related provisions 15 11,727,141 11,582,991
Total current liabilities 34,299,241 47,768,664
Non-current liabilities
Contract, grant and contribution liabilities 13 18,880,485 17,666,955
Lease liabilities 10b - 1,204
Long term borrowings 14 6,180,711 7,157,329
Employee related provisions 15 647,078 661,935
Total non-current liabilities 25,708,274 25,487,423
Total liabilities 60,007,515 73,256,087
Net assets 1,469,996,028 1,386,990,795
Equity
Retained surplus 413,004,516 396,067,457
Cash-backed reserves 28 118,551,588 127,642,696
Revaluation surplus 16 938,439,924 863,280,642
Total equity 1,469,996,028 1,386,990,795

This statement is to be read in conjunction with the accompanying notes.

OAG

AUDITED
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City of Gosnells

Statement of Changes in Equity
for the year ended 30 June 2023

Note

Balance as at 1 July 2021

Comprehensive income for the period
Net result for the period

Changes on revaluation of Non-current
Assets 16

Total comprehensive income

Revaluation write back on disposals 16
Transfers from reserve accounts 28
Transfers to reserve accounts 28

Balance as at 30 June 2022

Balance as at 1 July 2022

Comprehensive income for the period
Net result for the period

Changes on revaluation of Non-current
Assets 16

Total comprehensive income

Revaluation write back on disposals 16
Transfers from reserve accounts 28
Transfers to reserve accounts 28

Balance as at 30 June 2023

Financial Statements 2023

Retained Reserves Cash Revaluation Total
Surplus Backed Surplus Equity

$ $ $ $
385,782,121 119,632,928 848,763,728 1,354,178,777
15,770,472 - - 15,770,472

- - 17,041,546 17,041,546
15,770,472 - 17,041,546 32,812,018
2,524,632 - (2,524,632) -
15,508,706 (15,508,706) - -
(23,518,474) 23,518,474 - -
396,067,457 127,642,696 863,280,642 1,386,990,795
396,067,457 127,642,696 863,280,642 1,386,990,795
5,808,902 - - 5,808,902

- - 77,196,331 77,196,331

5,808,902 - 77,196,331 83,005,233
2,037,049 - (2,037,049) -
29,761,248 (29,761,248) - -
(20,670,140) 20,670,140 - -
413,004,516 118,551,588 938,439,924 1,469,996,028

This statement is to be read in conjunction with the accompanying notes.
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Financial Statements 2023

City of Gosnells

Statement of Cash Flows
for the year ended 30 June 2023

Actual Actual
2023 2022
Notes $ $
Cash flows from operating activities
Receipts
Rates 74,101,679 73,481,196
Operating grants, subsidies and contributions 9,300,992 8,463,558
Fees and charges 27,236,340 24,377,502
Interest earnings 3,733,659 1,519,660
Goods and services tax 6,969,075 6,327,871
Other revenue 271,537 83,656
121,613,282 114,253,443
Payments
Employee costs (52,526,075) (49,369,129)
Materials and contracts (41,164,488) (32,210,055)
Utility charges (4,859,727) (4,737,417)
Finance costs (350,698) (196,986)
Insurance paid (1,130,637) (966,033)
Goods and services tax paid (6,968,306) (6,385,561)
Other expenditure (11,861,544) (6,868,383)
(118,861,475) (100,733,564)
Net cash provided by/(used in) operating activities 17b 2,751,807 13,519,879
Cash flows from investing activities
Payments
Payments for construction of infrastructure (18,442,053) (21,186,269)
Payments for financial assets at amortised cost (113,000,000) (79,000,000)
Payments for intangible assets (283,378) -
Payments for land under development and developed land 27,127 (9,787)
Payments for purchase of property, plant & equipment (10,869,180) (7,241,968)
Receipts
Capital grants, subsidies and contributions 18,483,364 18,079,806
Proceeds from matured term deposits 104,000,000 76,507,007
Proceeds from assets disposals 2,250,362 4,610,355
Net cash provided by/(used in) investment activities (17,833,758) (8,240,856)
Cash flows from financing activities
Payments
Repayment of loan facilities 27a (8,116,333) (8,057,922)
Repayment of lease liabilities 27d (16,403) (29,507)
Receipts
Proceeds from loan facilities 27a - 5,600,000
Net cash provided by/(used in) financing activities (8,132,736) (2,487,429)
Net increase/(decrease) in cash held (23,214,687) 2,791,594
Cash at beginning of year 74,604,382 71,812,788
Cash and cash equivalents at the end of the year 3.17a 51,389,695 74,604,382

This statement is to be read in conjunction with the accompanying notes.
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City of Gosnells

Statement of Financial Activity
for the year ended 30 June 2023

OPERATING ACTIVITIES
Revenue from operating activities
Rates

Grants, subsidies and contributions
Fees and charges

Interest revenue

Other revenue

Profit on asset disposals

Fair value adjustments to financial assets at fair value through
profit or loss

Expenditure from operating activities
Employee costs

Materials and contracts

Utility charges

Amortisation and depreciation

Interest expenses

Insurance expenses

Other expenses

Loss on asset disposals

Non-cash amounts excluded from operating activities
Amount attributable to operating activities

INVESTING ACTIVITIES

Inflows from investing activities

Capital grants, subsidies and contributions

Proceeds from asset disposals

Movement in Intangible assets

Movement in land under development and developed land
Public Open Space Cash-in-Lieu contributions

Outflows from investing activities

Purchase of property, plant and equipment

Purchase and construction of infrastructure

Purchase of land under development and developed land

Non-cash amounts excluded from investing activities

Amount attributable to investing activities

continued on next page ...

Note

25

4b

26a

7a
8a

26b
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2023 2023 2022
Actual Budget Actual
$ $ $
74,019,418 74,166,837 72,021,006
9,091,907 6,289,555 8,569,087
26,632,215 25,445,190 24,852,009
5,698,749 1,865,680 1,572,667
271,537 500 83,656
1,355,433 1,000,964 3,856,343
14,827 - 16,791
117,084,086 108,768,726 110,971,559
52,958,636 54,005,358 49,640,442
40,557,120 32,375,158 32,955,777
4,859,727 4,979,272 4,737,417
28,372,564 25,236,632 26,258,483
282,556 267,550 347,173
1,130,637 1,032,347 966,033
11,898,516 1,099,644 6,868,384
2,599,305 156,208 2,030,884
142,659,061 119,152,169 123,804,593
24,706,846 24,391,876 24,764,056
(868,129) 14,008,433 11,931,022
29,680,768 15,665,013 27,744,417
2,250,362 1,588,800 4,609,827
29,803 (718,414) 48,571
3,364 - -
1,703,109 1,925,372 859,090
33,667,406 18,460,771 33,261,905
(11,152,559) (14,037,182) (7,507,555)
(26,259,989) (25,327,625) (28,887,802)
- - (9,792)
(37,412,548) (39,364,807) (36,405,149)
1,461,839 197,226 (3,208,484)
(2,283,303) (20,706,810) (6,351,728)
Page 7



City of Gosnells

Statement of Financial Activity (continued)
for the year ended 30 June 2023

Note

FINANCING ACTIVITIES

Inflows from financing activities

Proceeds from loan facilities 27a
Transfers from reserve accounts 28

Outflows from financing activities

Repayment of loan facilities 27a
Payments for principal portion of lease liabilities 27d
Transfers to reserves (restricted assets) 28

Amount attributable to financing activities

MOVEMENT IN SURPLUS OR DEFICIT
Surplus or deficit at the start of the financial year 26¢
Amount attributable to operating activities
Amount attributable to investing activities
Amount attributable to financing activities

Surplus/(deficit) after imposition of general rates 26¢

This statement is to be read in conjunction with the accompanying notes.

Financial Statements 2023

2023 2023 2022

Actual Budget Actual

$ $ $

- 2,349,312 5,600,000
29,761,248 19,513,668 15,508,706
29,761,248 21,862,980 21,108,706
(8,116,333) (8,116,332) (8,057,922)
(16,403) - (29,507)
(20,670,140) (7,643,419) (23,518,474)
(28,802,876) (15,759,751) (31,605,903)
958,372 6,103,229 (10,497,197)
3,690,710 595,148 8,608,613
(868,129) 14,008,433 11,931,022
(2,283,303) (20,706,810) (6,351,728)
958,372 6,103,229 (10,497,197)
1,497,650 - 3,690,710
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City of Gosnells

Notes to the Financial Statements
for the year ended 30 June 2023

Notes to and forming part of the financial report

Note
Note
Note
Note
Note
Note
Note
Note
Note
Note
Note
Note
Note
Note
Note
Note
Note
Note
Note
Note
Note
Note
Note
Note

Note
Note
Note
Note
Note
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25
26
27
28
29

Basis of preparation

Revenue and expenses

Cash and cash equivalents
Other financial assets

Trade and other receivables
Inventories

Property, plant and equipment
Infrastructure

Property, Plant and Equipment, Infrastructure and Intangible Assets

Leases

Intangible assets

Trade and other payables

Contract, grant and contribution liabilities
Borrowings

Employee related provisions
Revaluation surplus

Notes to the statement of cash flows
Contingent liabilities

Capital commitments

Related party transactions

Financial risk management

Events occurring after the end of the reporting period
Other significant accounting policies
Function and activity

Information required by legislation

Rating information

Determination of surplus or deficit
Borrowing and lease liabilities
Reserve accounts

Trust funds
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12
15
15
17
19
20
22
25
29
31
32
33
35
36
38
39
41
41
42
43
46
47
49

53
55
57
60
73
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City of Gosnells

Notes to the Financial Statements
for the year ended 30 June 2023

Note 1. Basis of preparation

The financial report comprises general purpose financial
statements which have been prepared in accordance with
the Local Govemment Act 1995 (‘the Act’) and
accompanying regulations.

LOCAL GOVERNMENT ACT 1995 REQUIREMENTS

Section 6.4(2) of the Local Government Act 1995 read with
the Local Government (Financial Management) Regulations
1996 prescribe that the financial report be prepared in
accordance with the Act and, to the extent that they are not
inconsistent with the Act, the Australian Accounting
Standards. The Australian Accounting Standards (as they
apply to local governments and not-for-profit entities) and
Interpretations of the Australian Accounting Standards
Board were applied where no inconsistencies exist.

The Local Government (Financial Management) Regulations
1996 specify that vested land is a right-of-use asset to be
measured at cost, and is considered a zero cost
concessionary lease. All right-of-use assets under zero cost
concessionary leases are measured at zero cost rather than
at fair value, except for vested improvements on
concessionary land leases such as roads, buildings or other
infrastructure which continue to be reported at fair value, as
opposed to the vested land which is measured at zero cost.
The measurement of vested improvements at fair value is a
departure from AASB 16 Leases which would have required
the City to measure any vested improvements at zero cost.

Accounting policies which have been adopted in the
preparation of this financial report have been consistently
applied unless stated otherwise. Except for cash flow and
rate setting information, the financial report has been
prepared on the accrual basis and is based on historical
costs, modified, where applicable, by the measurement at
fair value of selected non-current assets, financial assets and
liabilities.

The local government reporting entity

All funds through which the City controls resources to carry
on its functions have been included in the financial
statements forming part of this financial report.

All monies held in the Trust Fund are excluded from the
financial statements. A separate statement of those monies
appears at Note 29 to these financial statements.

JUDGEMENTS AND ESTIMATES

The preparation of a financial report in conformity with
Australian Accounting Standards requires management to
make judgements, estimates and assumptions that effect the
application of policies and reported amounts of assets and
liabilities, income and expenses.

The estimates and associated assumptions are based on
historical experience and various other factors that are
believed to be reasonable under the circumstances; the
results of which form the basis of making the judgements
about carrying values of assets and liabilities that are not

continued on next page ...

Financial Statements 2023

readily apparent from other sources. Actual results may differ
from these estimates.

The balances, transactions and disclosures impacted by
accounting estimates are as follows:
« Estimated fair value of certain financial assets
* Impairment of financial assets
« Estimation of fair values of land and buildings and
infrastructure
« Estimation uncertainties made in relation to lease
accounting
« Estimated useful life of intangible assets

Initial application of accounting standards

During the current year, the following new or revised
Australian Accounting Standards and Interpretations were
applied for the first time.

* AASB 2020-3 Amendments to Australian Accounting
Standards - Annual Improvements 2018-2020 and
Other Amendments

« AASB 2020-6 Amendments to Australian Accounting
Standards — Classification of Liabilities as Current or
Non-current — Deferral of Effective Date

« AASB 2021-7a Amendments to Australian Accounting
Standards- Effective Date of Amendments to AASB
10 and AASB 128 and Editorial Corrections

*  AASB 2022-3 Amendments to Australian Accounting
Standards - lllustrative Examples for Not-for-Profit
Entities accompanying AASB 15

These amendments have no material impact on the current
annual financial report.

New accounting standards for application in future
years

The following new accounting standards will have application
to local government in future years:

+  AASB 2014-10 Amendments to Australian Accounting
Standards - Sale or Contribution of Assets between
an Investor and its Associate or Joint Venture

«  AASB 2020-1 Amendments to Australian Accounting
Standards - Classification of Liabilities as Current or
Non-current

«  AASB 2021-2 Amendments to Australian Accounting
Standards - Disclosure of Accounting Policies or
Definition of Accounting Estimates

«  AASB 2021-7c Amendments to Australian Accounting
Standards - Effective Date of Amendments to AASB
10 and AASB 128 and Editorial Corrections [deferred
AASB 10 and AASB 128 amendments in AASB
2014-10 apply]

*« AASB 2022-5 Amendments to Australian Accounting
Standards - Lease Liability in a Sale and Leaseback

*«  AASB 2022-6 Amendments to Australian Accounting
Standards - Non-current Liabilities with Covenants

« AASB 2022-7 Editorial Corrections to Australian
Accounting Standards and Repeal of Superseded and
Redundant Standards

Page 10



City of Gosnells

Notes to the Financial Statements
for the year ended 30 June 2023

Note 1. Basis of preparation (continued)

« AASB 2022-10 Amendments to Australian Accounting
Standards - Fair Value Measurement of Non-Financial
Assets of Not-for-Profit Public Sector Entities

AASB 2021-2 will result in a terminology change for
significant accounting policies.

AASB 2022-10 may result in changes to the fair value of non-
financial assets. The impact is yet to be quantified.

Except as described above these amendments are not
expected to have any material impact on the financial report
on initial application.

Financial Statements 2023
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City of Gosnells

Notes to the Financial Statements
for the year ended 30 June 2023

Note 2. Revenue and expenses
(a) Revenue

Contracts with customers
Grants, subsidies and contributions
The City receives:

- Financial assistance grants;

- Operating grants, subsidies and contributions to deliver various programs and events within the City; and

- Non-operating grants, subsidies and contributions to acquire or construct recognisable non-financial assets to be controlled
by the City.

Financial Assistance Grants are recognised when monies are received as the City does not have an obligation to refund the
monies.

The City has an obligation to refund monies for operating and non-operating grants, subsidies and contributions. Revenue is
recognised over time when the City satisfies its performance obligation under the grant and contribution contract. The payment
terms vary for different contracts and is based on agreed milestones and reporting.

Rates Revenue

Rates revenue is recognised on commencement of the rating period. Rates are, until the taxable event for the rates has
occured, refundable at the request of the ratepayer. Rates are payable 35 days after the rate notice date. Rates revenue is
not refundable except if the amount is recognised as prepaid rates.

Fees and charges

Fees and charges revenue relates to fees from the use of facilities and charges made for local government services, rentals,
hire charges, fee for service, photocopying charges, licences, sale of goods or information, fines, penalties and administration
fees.

Revenue is recognised when the services or goods are provided. The payment and refund terms vary for different fees and
charges and is based on the terms and conditions.

Interest earnings
Interest earned are recognised on an accruals basis taking into account interest rates applicable to the financial assets. Interest
on municipal account and notice savers are paid monthly and interest on term deposits are paid when the term deposits mature.

Other revenue

Other revenue relates to sale of minor equipment, discounts and rebates received. Revenue is recognised when the sale
of minor equipment occurs or when discount and rebate is received. Other revenue is paid immediately when the discount,
rebates or sale of minor equipment is received.

POS - Cash in Lieu contributions

POS - Cash in Lieu contributions are relates to funds collected prior to 12 September 2020 for the provision of public open
space within a locality of new subdivisions. The funds are collected in accordance with section 154 of the Planning and
Development Act 2005 and are recognised as trust (refer to Note 29). The revenue is recognised at a point in time once the
capital expenditure has been incurred.

continued on next page ... Page 12



City of Gosnells

Notes to the Financial Statements

for the year ended 30 June 2023

Note 2. Revenue and expenses (continued)

(a) Revenue (continued)

Revenue Recognition

Financial Statements 2023

Revenue recognised during the year under each basis of recognition by nature of goods or services is provided in the table

below:

Contracts with Capital grant/ Statutory
Nature customers contributions Requirements Other Total
For the year ended 30 June 2023
Rates - - 74,019,418 - 74,019,418
Grants, subsidies and
contributions 670,253 - - 8,421,654 9,091,907
Fees and charges 6,044,784 - 20,587,431 - 26,632,215
Interest revenue - - - 5,698,749 5,698,749
Other revenue - - - 271,537 271,537
Capital grants, subsidies
and contributions * - 28,509,410 - 1,171,358 29,680,768
POS - CIL Contributions - 1,703,109 - - 1,703,109
Total 6,715,037 30,212,519 94,606,849 15,563,298 147,097,703
For the year ended 30 June 2022
Rates - - 72,021,006 - 72,021,006
Grants, subsidies and
contributions 683,480 - - 7,885,607 8,569,087
Fees and charges 5,608,169 - 19,243,840 - 24,852,009
Interest revenue - - - 1,572,667 1,572,667
Other revenue - - - 83,656 83,656
Capital grants, subsidies
and contributions - 27,744,416 - - 27,744,416
POS - CIL Contributions - 859,090 - - 859,090
Total 6,291,649 28,603,506 91,264,846 9,541,930 135,701,931

() In the capital grant, it includes $1.171m infrastructure assets either donated or expensed in previous years but were recognized as
infrastructure assets in 22-23. This is prior year error. As the amount is not material, no restatement is processed. Instead the amount is

adjusted in current year by increasing capital grants and infrastructure cost. Please also refer to note 8a for detail.

Service charges

The City did not impose any service charges in 2022/23.

Interest revenue

The City does not charge interest on overdue trade & other receivables.

Other revenue

Discount received
Others

continued on next page ...

618 - 427
270,919 500 83,229
271,537 500 83,656
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City of Gosnells

Notes to the Financial Statements
for the year ended 30 June 2023

Note 2. Revenue and expenses (continued)

(b) Expenses

Employee costs

Employee benefit costs

Wages and salaries

Employee leave entitlements
Superannuation

Workers' compensation insurance
Overtime

Protective clothing and uniforms
Recruitment costs

Training costs (other than salaries and wages)
Other employee costs

Total employee costs

Materials and contracts

Auditors remuneration

- Audit of the annual financial report
- Audit of grant acquittals

Other

Materials

Other

Total

Interest expenses (Finance costs)

Operating - Interest on loan facilities
Operating - Interest on lease liabilities
Capital interest on loan facilities
Total

Other expenses

Elected Members remuneration 20a
Election expenditure

Community sponsorship and donations

Rate waivers

Refund of fees and charges

ESL council properties

Developer contribution reimbursements

Other

Total other expenses

Financial Statements 2023

2023 2023 2022
Actual Budget Actual

$ $ $

184,905 187,975 159,343
37,951,121 40,418,371 36,283,967
6,304,096 5,704,920 5,793,416
5,783,884 5,652,301 5,196,077
518,702 528,478 487,371
1,120,231 444,807 834,527
146,461 139,040 131,706
38,905 21,500 37,107
374,578 459,950 272,776
535,753 448,016 444,152
52,958,636 54,005,358 49,640,442
105,000 95,000 91,600

- 5,000 5,600
9,262,519 4,614,487 6,186,449
31,189,601 27,660,671 26,672,128
40,557,120 32,375,158 32,955,777
281,967 266,960 344,075
589 590 3,098

- 64,738 3,859
282,556 332,288 351,032
580,470 582,870 573,688

- - 304,174

406,883 270,175 212,297
100,890 81,082 81,049
11,346 11,795 12,811
87,078 88,202 86,276
10,164,032 - 5,517,751
547,817 65,520 80,338
11,898,516 1,099,644 6,868,384
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City of Gosnells

Notes to the Financial Statements
for the year ended 30 June 2023

Note 3. Cash and cash equivalents

Cash on hand
Cash at bank
Term deposits

Total cash and cash equivalents

Held as
- Unrestricted cash and cash equivalents
- Restricted cash and cash equivalents

Total

SIGNIFICANT ACCOUNTING POLICIES
Cash and cash equivalents

Note

17

17a

Financial Statements 2023

2023 2022

$ $

6,775 8,535
24,345,899 19,558,826
27,037,021 55,037,021
51,389,695 74,604,382
19,210,001 21,841,627
32,179,694 52,762,755
51,389,695 74,604,382

Cash and cash equivalents include cash on hand, cash at bank, deposits available on demand with banks and other short
term highly liquid investments with original maturities of three months or less that are readily convertible to known amounts of

cash and which are subject to an insignificant risk of changes in value.

Term deposits are presented as cash equivalents if they have a maturity of three months or less from the date of acquisition

and are repayable with 24 hours notice with no loss of interests.

Restricted financial assets

Restricted financial asset balances are not available for general use by the local government due to externally imposed
restrictions. Restrictions are specified in an agreement, contract or legislation. This applies to reserve accounts, unspent grants,
subsidies and contributions and unspent loans that have not been fully expended in the manner specified by the contributor,

legislation or loan agreement and for which no liability has been recognised.

Note 4. Other financial assets

(a) Current assets

Financial assets at amortised cost
Term deposits

Held as
- Restricted other financial assets at amortised cost
Total

(b) Non current assets

Financial assets at fair value through profit or loss
Units in Local Government House Trust
Share in Rivers Regional Council

continued on next page ...

2023 2022
$ $
88,000,000 79,000,000
88,000,000 79,000,000
88,000,000 79,000,000
88,000,000 79,000,000
203,723 194,509
113,208 107,595
316,931 302,104
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Financial Statements 2023

City of Gosnells

Notes to the Financial Statements
for the year ended 30 June 2023

Note 4. Other financial assets (continued)

2023 2022
$ $

The equity the City has in the Local Government House Trust ("the Trust") is as a consequence of a contribution towards the
cost of purchasing 10 units in the Trust. The total contribution by all Councils towards the cost of the WALGA building was
$582,000. There are 620 units in the Trust.

Changes in fair value of units in the Trust have been recognised based on the audited financial statements of the Trust as at
30 June 2022 as the audited financial statements as at 30 June 2023 were not available at the time of the preparation of the
financial report. Changes in the fair value of units in the Trust as at 30 June 2023 are unlikely to be material.

The City's investment in Rivers Regional Council (the "Council") represents a 31.11% share in Net Assets of $363,931.
Changes in fair value of the share in Rivers Regional Council have been recognised based on the audited financial statements
of the Council as at 30 June 2022 as the audited financial statements as at 30 June 2023 were not available at the time of the
preparation of the financial report. Changes in the fair value of units in the Council as at 30 June 2023 are unlikely to be material.

Financial assets at fair value through profit or loss

Opening balance 302,104 285,313
Share in River Regional Council 5,613 6,799
Units in Local Government House Trust 9,214 9,992
Closing balance 316,931 302,104

SIGNIFICANT ACCOUNTING POLICIES

Other financial assets at amortised cost

The City classifies financial assets at amortised cost if both of the following criteria are met:
- the asset is held within a business model whose objective is to collect the contractual cashflows, and
+ the contractual terms give rise to cash flows that are solely payments of principal and interest.

Financial assets at fair value through profit or loss

The City classifies the following financial assets at fair value through profit and loss:
« Equity investments which the City has not elected to recognise as fair value gains and losses through other
comprehensive income.

Impairment and risk exposure
Information regarding impairment and exposure to risk can be found at Note 21.
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City of Gosnells

Notes to the Financial Statements
for the year ended 30 June 2023

Note 5. Trade and other receivables

Financial Statements 2023

2023 2022
$ $
Current
Rates receivables 7,442,009 6,881,700
Sundry receivables 695,008 2,649,169
Allowance for impairment of receivables (9,814) (9,814)
GST receivables 692,151 692,920
Accrued revenue 2,471,383 517,710
Capital grant receivables 8,340 7,816
Prepayments 33,075 -
11,332,152 10,739,501
Non-current
Pensioner's rates and ESL deferred 1,748,827 1,671,746
Sundry Receivables 799,463 -
2,548,290 1,671,746
Disclosure of opening and closing balances related to contracts with customers
Information about receivables from contracts with customers is:
2023 2022
Actual Actual
$ $
Trade and other receivables from contracts with customers 558,686 357,879
Allowance for credit losses of trade receivables (1,873) (1,873)
Total trade and other receivables from contracts with customers 556,813 356,006

SIGNIFICANT ACCOUNTING POLICIES
Rates and sundry receivables

Rates and sundry receivables include amounts due from ratepayers for unpaid rates and other amounts receivable from third
parties under contractual arrangements for goods sold and services performed in the ordinary course of business.

Sundry receivables are recognised at original invoice amount less any allowances for uncollectible amounts (i.e. impairment).
The carrying amount of net receivables is equivalent to fair value as it is due for settlement within 30 days.

Accrued revenue
Accrued revenue is recognised when the City has yet to receive payment for goods or services provided. It includes accrued
interest income and royalties.

Capital grant receivables
Capital grant receivables are recognised when money has been spent by the City to acquire or construct non-financial assets
that are controlled by the City and the City is entitled to, but has not yet received those capital funds from the grantor.

Impairment and risk exposure

Information about the impairment of trade receivables and their exposure to credit risk and interest rate risk can be found
in Note 21.

continued on next page ... Page 17
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City of Gosnells

Notes to the Financial Statements
for the year ended 30 June 2023

Note 5. Trade and other receivables (continued)

Measurement
Trade and other receivables are recognised initially at the amount of the transaction price, unless they contain a significant

financing component, and re to be recognised at fair value.

Classification and subsequent measurement

Receivables expected to be collected within 12 months of the end of the reporting period are classified as current assets. All
other receivables are classified as non-current assets.

Due to the short term nature of current receivables, their carrying amount is considered to be the same as their fair value. Non-
current receivables are indexed to inflation, any difference between the face value and fair value is considered immaterial.
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City of Gosnells

Notes to the Financial Statements
for the year ended 30 June 2023

Note 6. Inventories

2023 2022
$ $

Current
Fuel and materials 371,076 344,357
Land under development and developed land - cost
- Acquisition cost - 168,985
- Work in progress - 17,977
Total current inventories 371,076 531,319
Non-current
Land under development and developed land - cost
- Acquisition cost 1,206,977 1,206,977
Total non-current inventories 1,206,977 1,206,977
The following movements in inventories occurred during the year:
Carrying amount at 1 July 1,738,296 2,403,316
Inventories expensed during the year (1,931,434) (1,650,713)
Reclassification (14,612) -
Expensed during the year (3,364) -
Additions to fuel and materials 1,958,151 1,653,255
Additions to land under development and developed land - 9,787
Sale/disposals of inventory (168,985) (677,349)
Carrying amount at 30 June 1,578,052 1,738,296

SIGNIFICANT ACCOUNTING POLICIES

General
Inventories are measured at the lower of cost and net realisable value.

Net realisable value is the estimated selling price in the ordinary course of business less the estimated costs of completion
and the estimated costs necessary to make the sale.

Land under development and developed land

Land under development and developed land is valued at the lower of cost and net realisable value. Cost includes the cost
of acquisition, development, borrowing costs and holding costs until completion of development. Borrowing costs and holding
charges incurred after development is completed are expensed.

Gains and losses are recognised in profit or loss at the time of signing an unconditional contract of sale if significant risks and
rewards, and effective control over the land, are passed on to the buyer at this point.

Land under development and developed land is classified as current except where it is held as non-current based on the
Council’'s intentions to release for sale.

There is no movement in the non-current land under development balance as the there is no intention to sell any land under
development in the next 12 months.
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